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" Protocol to the Agreement Between the Government of the ‘
- Republic of India and The Royal Government of Bhutan *
regardmg the Kurichu Hydro-Electnc Pro_|ect

The Govemment of the Repubhc of India and the Royal Government of
Bhutan, (heremaﬁer called the ‘Parties’); . :

Beanng in mind the friendly relatlons subsisting between the two
“countries and their pe0ples and working to strengthen the same;

Noting the ‘provisions of the 2004 Protocol to’ the 1994 Inter-

Governmental Agreement between Bhutan and India regardmg Kurichu -

Hydroelectric Project with regard to establishing the rate at which
Kurichu power will be sold to India .and the 2006 Protocol to the
Agreement between the Govemment of the Republic of India and the
Royal Govemment of Bhutan regardmg the Tala Hydroelectrxc Projeet

Have agreed, in pursuance of the satd agreement as fo’HOWS'

(l) To merge the tanffs for K!.mchu with the prevalent tariffs for
‘Tala hydroelectric project. The effective tariff for Kurichu
would be:revised ‘to- Rs./Nu 1. .80/unit thh ‘effect from 01
January 2008

' -(2) To - ensure predxctabrhty of hyd—repewer tarlffs the revision ‘

would be in accordance with the principles. of 2006 Protocol to'
the 1996 Intergevemmental Agreement between' Bhutan and
India regardmg Tala Hydroelectric Project. Thereafter; every

time the Tala tariff'is revised, the Kurichu tanﬁ“ will also stand- :

: automatleally rev1sed

(3) Through this Protocol the two governments hereby authorize

the desrgnated nodal: agencies to enter into a Power Purchase.

Agreement (PPA) taking 1nto account” the contents of thlS
- Protocol. : il

e

(4) The sale of smpius power from Kunchu prOJect to India within-

- the scope. ‘of the 1994 agreement, this Protocol and subsequent
PPA between the designated nodal authorities shall be valid for
a period of thirty five years. The two governments may agree to
extend the agreement by rnutual consent for whtch a new PPA
will be negotiated. :




(3) All other provisions of the 18 February, 1994 Inter-
Governmental Agreement between the Government of the
Republic of India and the Royal Government .of Bhutan

- regarding the Kurtchu Hydroelectnc Pro.)ect would ‘remain

- unchanged.

IN WITNESS WHEREOF the Parties have caused to be subscnbed
thereto signatures of their duly authorized representatwes

Done at Th1mphu on the Fourth Day of Apnl Two Thousand and Elght ,
.intwo ongmals each in the English language : :

 OnBehalfofthe OpBehalfofthe
Royal Government of Bhutan Government of Republic of India .

(Sudlur Vyas)
Ambassador of India -
- Embassy of _India, Thunphu




Annex T

1 1 The purpose of thls schedule 1s to lay down the terms and




' b) ]n case of any unforeseen event requmng excessrve eXpenditure o
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