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- 1 Background

: Recaang the i_:Jomt".'Press Commu 1que 1ssued at Lhe :
conclusion of the State Visit of HlS Majesty the _ng of

Bhutan to ‘India from 14 to 18 Sepiumuer 2003 and. .

‘agreements xeached ‘thereof and Agreed Minutes of the Plan’
Talks of December 2002 and recosm:azzr g 'the need ‘to
sticamline. and’ 1mprove programme dehve:r\f W}Lh 1“e<“ard to

" GOI project-tied assistance to RGOB, the fwo Governments -

have agreed to reactlvate the PLOJeCt Moni wunﬁ Comin ftee
(PMC). s : : e

2. The meem I"Eomwrmg Cﬁfrmﬂf_we @'TD V€ 5'_

,'I‘ he Project. 1‘/101'311’£or1n£jr Commlttee shall riew and mo.t ito
the 1mp1ementat10n and progress of .Lhe _Agreed pro Jee‘cu
The agreed Terms of Reference of the Pi‘»f C 1:: ahac?" ed.

.«,ﬂ

3. RModa }inuee for Fmaniaatgcn asm b
: GOE—assxswd I‘ x‘@]eccs e ‘

: alloc&uons for the plan_ penuu sh®z be as ‘agreed

' during the Plan Talks or as agreed between the two

- Gover nments ‘The list of Projects wou la be finalized

on the basis of. DrOJect documents cost estim 1ates
and Work plans ks % =

: "I‘he hst of progects and he' ,Zn iniL:fi/ - fund

I1. The RGOB shaL tpeleafter pA epare aﬁﬁ forward “the ..

five-year Work Plans with an annualized utemena

 of the estimated’ costs: and mnd ,?°ecu11‘execmo for
-}\.._..-':eacb proJIect to th Ol frod i Ty S
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GOI_shall el B0 o

eqmrement of the cost of the ;ﬂijcct as ‘an in

Jele'z'se ‘on ‘receipt -of - the 'f'lorn-quf frori BOOB
= _accompamed by the = five-year W ork PicL ;
.+ “Subsequent . ‘releases  shall be' based : +: the

' submission of an annual work plan, progrpss report

.+ .and utilization certificate and GOI shall release the

o] st 1ns‘callmen+ for the year by J;‘le/uuhu and th

: -'j-'_'f»_‘2ﬂd 1nsta11mem by November/ DCCPi”T ber of Lhe sa::ze
yea;. S S e

VRS Lmre it has been demdeu lenovmg ﬂonsu,{tahcns
' between the ‘two Governments, that an agency of
GOI would 1mplefnenL a projecu, that: agency shall

_ subzmt the annual work plans a;;h CUV‘L estimates of
the project to the RGOB through GOI inchuding

- Progress reports and utilization c 11 icates by the
months of June and Decembel ea ach year.

,a" Progress : repcrts, of suct projects would b
-considered - by  the ' Prgject  Monitor

Commmee.

b AH efforts wﬂl be ‘made b S c.r"; U\J.

]

= (_)
to employ thtanece Contractors, thefv
IObal .capacity . exists,  to' execute specific
contracts : : : : ;
The LVVO Cavermr CEﬁ.S .would  facilitate
techmcal cons uhadox 1S be we n GOI agencies

V. Wherc RuOB lack erwaﬂ exp
request GOI for as<1SLaan~* 01 In
‘fermhiatlon of pro;»c,.s

V= "he qwaid 01 contract work f
,.prGJcctS snould ,bb‘, 4in - confo
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VVII'.- 'W'hr—-re consultants are equned - in

Plan Talks WIH be held annuaJv / biennially to revies Wt

e e

the Plan Talks of December 20Q2. Vdme P b c1tv"
would be given to Notices Inv:u.ng 1_emj rs for thef
execuuon of GOI ass1sted nro*ecgq = =

>,

‘LL@'

1fnp1ementat10n of the ‘DI'O_]CCtS Qn?y conouhmns from '
either of the two countmes sh:}ﬁ be. engag ‘by ‘Lhe_‘_‘:'

_pro;ects. 23
- VIIL Procuremerrts of material, stores s and equipment ar
5 selection of consultants for all projects shall be as pes

GOI'/ RGOB rules as apphcabie

b
P

With the. eycenmon of progects referred to in para

3.(1V) above, the Royal Audit ALLhoz" ty shall audit all

‘project accounts and reports will be forwar ded by

RGOB to the GOI. Similarly, GOJ shall forward to

RGOB audited project accounts as a},-ampricue of the
pr o_]ects lmplemented by GOI agencjes.

4. Taxes

1 Any goods or matcnals 1mp0ned for direct use in the

ro1ects shall not be subj ect’ to customs duties, sales
B

tax or any such indirect tayes by the RGOB.

- Pendlng canelusmn of AOT\.,VIT‘ ent on Avoidance of
Double Taxation, the two Governme ents agree to avoid
double. taxation for all . GOI empio yees. and  agencies
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emp‘oyed m GO; ass;sted y o;eca,s in Pm tan, -

5. Plan '“ai?v“s T
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GOL asezsted ‘Jrqgccts
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J In reapect of GOI AQL.HC)« m:,;lemex ted Dro;ccts




- 6. Review of the Mechanismt =

e

. The implementation mechamsm shall b@ reviewed from ‘urp '
. to time and may be amended upon muiL.aA ag iepme__g_,b 7
ihe two Governments. Pt e e

' 'Signed on 20t% October 2004 1atTHifr’iphu.

On Behalf of the Government On Behalf of the
of the Republic of India - .. . Royal Goyernment of Bhutan

(Shm Rz
Minister 01_ t
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- TERMS OF REFERENCE OF THE PP@&E‘ "*GC‘E“YZ"@"‘\E%' =

/_ -
COMMITTEE & P
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£fi. DACKFIOURG: e = N
The RGODB and the GOI have agreed to reactivate the

ot
N

Project Monitoring Committee !?MC} to monitor anc
facilitate smooth 1mp1ementa tion of project-tied

assistance.
on sibilities of the

ii)) The composition, seope and the reSp
PMC shall be as follows:

B. Composition:

The PMC shall comprise of 8 members:

- RGOB 4 Members
- GOI 4 Members

3

Representatives from the conoul ants and executing
agencies of the RGOB and GOI shali nvited {o
participate in the meetings as and when regq quired.
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C. Scope:

The PMC shall be the formal mechanism to facilitate smooth
nnplementan_zoq of the pro;ects funaec 1 Jr GOI - under

those works awarded 1‘o consu?tantu s/exe azmg
the two governments. It shall be rwpuzzeible. for ensuring
that the project objectives and cutpuis . hicvy
funds are utilized efficiently and eﬁecw y_,
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The PMC shall meet twice a yesr; Extragrdinary meetings
may be called i i P
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The venue for the mse‘ungs sha_l either be in Bhutan or in™.’
India. :

The expenses of PMC “h+1t”’:‘cs shail be met by the two
Governments. :

D. Respomnsibilities:

=

i) Monitor overall progress and implementation of the GOJ
project-tied assistance thrcsu. eviews and visits to

project sites as and When necessary
i) Review physical and ﬁnancial progress of the project.

111) Review any issues mcludmg ca ises of delay, if any, in

the implementation of . th projects and propose
alternative solutions. i soor

iv) Review any major chances 1‘eq uired in the scope of the
project and make -recommendations to the two
governments, as necessary.

v) Review and ref‘ommend as: necessary, any re-aliocatior
5 L5 X

of funds between the project activities not exceeding the
overall approved allocation of Lhe roject
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